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U.S. Small Business Administration

Implementation of Section 501
of the Recovery Act 1
Fee Elimination Provisions

Fee Eliminations:

A 7(a) Loan Guarantee Fee Eliminations

A 504 Development Company Program
Fee Eliminations




U.S. Small Business Administration

/(a) Loan Guarantee Fee
Elimination

A Effective February 17, 2009

A Up front Guarantee fees

A Refund Plan for those fees already paid

A $8.7 Billion set aside for payment of
fees

A Funds will last until December 31, 2009

A Fees range from 2% - 3.75% of
guaranteed portion of loan

A Fee elimination applies to all Guarantee
Loan Programs including_the regular
SBA Express (50% Guarantee)
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/(a) Loan guarantee Fee
Elimination T Continued

Exceptions

A On-going GP fee will continue to
apply. (1/2% of GP loan balance)

A Y4 point GP fee will apply with
loan maturities of 12 months or
less




U.S. Small Business Administration

Implementation of Section 502
of the Recovery Act 1
Up to 90%Guaranty on 7(a) Loans

Effective March 16, 2009

Programs Eligible for 90%
Guarantee




U.S. Small Business Administration

Loan Program Loan Amount Maximum GP

/a, PLP & CLP $2.0 M $1.5M

Small/Rural $350K $315K
Lender Advantage

Community $250K $225K
And Export Express

Patriot Express $500K $450K

Gulf Opportunity $150K $135K
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Guarantee Program for SBA Loans
I Continued

Limitations
A Maximum Guarantee Amount is

$1.5M

A Existing Loans are included in
the GP amount

A SBA Express Loans stay at 50%
Guarantee
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ARC Stabilization Loan

A Up to $35K

A 100% Guaranteed by SBA

A Repayment starts 12 months
after final disbursement

A Cannot be used to pay off
existing SBA Loans
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ARC LOANS T CONTINUED

nterest paid by SBA to Lender
Prime plus 2% adjusted monthly

~lve year term loan
nterest free to borrower

A Can only be used for Qualified
Small Business Loans







